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EFG-HERMES KSA 
(A Saudi Closed Joint Stock Company) 

STATEMENT OF FINANCIAL POSITION 

ASSETS 

Current assets 
Cash and cash equivalents 
Trade and other receivables 

Total current assets 
Non-current assets 
Property and equipment 
Intangible assets 

Total non-current assets 
Total assets 

LIABILITIES AND EQUITY 

Liabilities 
Current liabilities 
Trade and other payables 
Income tax liability 

Total current liabilities 
Non-current liabilities 
Employees' benefits obligations 

Total non-current liabilities 
Total liabilities 

Equity 
Share capital 
Share-based payment reserve 
Accumulated losses 

Total equity 
Total Liabilities and Equity 

Majed Ali Hassan 
Chief Executive Officer 

As at 31 December 2021 
(Saudi Riyals) 

Note 
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31 December 31 December 
2021 2020 

87,150,744 82,878,325 

8,810,420 2,711,334 

95,961,164 85,589,659 

1,126,863 1,479,587 
778,743 555,966 

1,905,606 2,035,553 

97,866,770 87,625,212 

6,021,927 6,228,948 
1,640,418 598,652 

7,662,345 6,827,600 

6,164,447 5,671,882 

6,164,447 5,671,882 

13,826,792 12,499,482 

86,529,540 86,529,540 
115,892 

(2,605,454) (11,403,810) 

84,039,978 75,125,730 

97,866,770 87,625,212 

Mohamed Hussein Amer 
Chief Financial Officer 

The accompanying notes from 1 to 25 form an integral part of these financial statement 
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2. 

2.1 

2.2 

EFG-HERMES KSA 
(A Saudi Closed Joint Stock Company) 

NOTES TO THE FINANCIAL STATEMENTS 
For the financial year ended 31 December 2021 

(Saudi Riyals) 

BASIS OF PREPARATION 

Statement of compliance 

These financial statements have been prepared in accordance with International Financial Reporting 
Standards as adopted in Saudi Arabia and other standards and pronouncements as endorsed by Saudi 
Organization for Charted and Professional Accountants ("SOCP A"). 

Basis of measurement 

These financial statements have been prepared under the historical cost convention, except as 
otherwise indicated, using the accrual accounting principle and the going concern concept. 

2.3 Functional and presentation currency 

3. 

3.1 

These financial statements are presented in Saudi Arabian Riyals ("SR") which is the functional and 
presentation currency of the Company. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The significant accounting policies adopted in the preparation of these financial statements are as 
follows: 

IFRS 16 'Leases' 
IFRS 16 'Leases' replaces the following standard and interpretations: 

- IAS 17 'Leases'.
- IFRIC 4 'Determining whether an Arrangement contains a Lease'.
- SIC 15 'Operating Leases-Incentives'.
- SIC 27 'Evaluating the Substance of Transactions Involving the Legal Form of a Lease'.

The standard determines the principles of recognition, measurement, presentation and disclosure of 
leases and requires lessees to recognize leases in accordance with a consolidated accounting 
framework in the statement of financial position. 

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract 
is, or contains, a lease, if the contract conveys the right to control the use of an identified asset for a 
period of time in exchange for specific consideration. To assess whether a contract conveys the right 
to control the use of an identified asset, 

As a lessee 
At the commencement date, the Company shall assess whether a contract is, or contains, a lease. A 
contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for a consideration. To assess whether a contract conveys the 
right to control the use of an identified asset for a period of time, the Company shall assess whether, 
throughout the period of use, the customer has both of the following: 

(a) the right to obtain substantially all of the economic benefits from use of the identified asset; and
(b) the right to direct the use of the identified asset.

The Company shall recognize a right-of-use asset at the commencement date (i.e. the date on which 
the underling asset is available for use) and a lease liability at the commencement date. The right-of
use asset is initially measured at cost less accumulated depreciation and impairment and is settled for 
any remeasurement of a lease liability. The cost of right-of-use asset includes the initial amount of a 
lease liability adjusted by lease payments made on or before the commencement date, and any initial 
direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing 
the underlying asset, restoring the site on which it is located or restoring the underlying asset to the 
condition required by the terms and conditions of the lease, less any lease incentives received. The 
estimated useful life for right-of-use asset based on the lease term. 
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