






Independent auditor's reoort 
To the Shareholders of EFG-Hermes KSA (Continued) 

Auditor's responsibilities for the audit of the f inancial s tatements (continued) 

As part of an audit in accordance with International Standards on Auditing (ISAs) that are endorsed in the 
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional skepticism throughout 
the audit. We also; 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, then we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company's to cease to continue
as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit of EFG-Hermes KSA ("the Company"). 

For KPMG Professional Services 

Fahad Mubark AIDossari 
License No. 469 

Riyadh on: 29 March 2021 
Corresponding to:16 Sha'ban 1442 H 
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EFG-HERMES KSA 

(A Saudi Closed Joint Stock Company) 

Statement of Financial Position  

As at 31 December 2020 

(Saudi Riyals) 

 

 

 
Note 

31 December 

2020  

31 December 

2019 

     

ASSETS     

Current assets     

Cash and cash equivalents 5 82,878,325  70,057,683 

Trade and other receivables 6 2,711,334  21,124,572 

Total current assets  85,589,659  91,182,255 

Non-current assets     

Investments at FVOCI 7 --  -- 

Property and equipment  9 1,479,587  1,361,938 

Intangible assets 8 555,966  187,687 

Total non-current assets  2,035,553  1,549,625 

Total assets  87,625,212  92,731,880 

     

LIABILITIES AND EQUITY      

Liabilities     

Current liabilities     

Trade and other payables 10 6,228,948  13,854,005 

Income tax liability 17 598,652  1,731,067 

Total current liabilities  6,827,600  15,585,072 

Non-current liabilities     

Employees’ benefits obligations 12 5,671,882  4,517,773 

Total non-current liabilities  5,671,882  4,517,773 

Total liabilities  12,499,482  20,102,845 

     

Equity     

Share capital 13 86,529,540  86,529,540 

Accumulated losses  (11,403,810)  (13,900,505) 

Fair value reserve 7 --  -- 

Total equity  75,125,730  72,629,035 

Total Liabilities and Equity 87,625,212  92,731,880 

 

 

 

 

 

 

 

 

 

 

 

 

         

 

The accompanying notes from 1 to 26 form an integral part of these financial statements 

  

Majid Ali Hassan    Muhammad Hussein Amer 

Chief Executive Officer    Finance Manager 









EFG-HERMES KSA 
(A Saudi Closed Joint Stock Company) 

STATEMENT OF CASH FLOWS 
For the financial year ended 31 December 2020 

(Saudi Riyals) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income for the year before income tax 

Adjustments for: 

Depreciation of Property and equipment 

Amortization of intangibles assets 

Employees' benefits 

Interests on short-term deposits 

Finance costs 

Changes in 

Trade and other receivables 

Trade and other payables 

Employees' benefits obligations paid 

Income tax paid 

Net cash flows generated from operating activities 

CASH FLOWS FROM INVESTING ACTIVIlES 

Purchase of property and equipment 

Additions to intangible assets 

Proceeds from sale of investments at FVOCI 

Proceeds from interests on short-term deposits 

Net cash flows (used in)/generated from investing 
activities 

CASH FLOWS FROM FINANCING ACTIVIITES 

Proceeds from bank facilities 

Payments to bank facilities 

Finance costs paid 

Net cash flows used in financing activities 

Net increase in cash and cash equivalent 
Cash and cash equivalents at beginning of year 

Cash and cash equivalents at the end of the year 

Non-Cash Transactions: 
Actuarial loss on re-measurement of employees' benefits 
obligations 
Transfer of fair value reserve 

31 December 
2020 

3,620,996 

571,305 

93,282 

807,466 
(151,153) 

1,181,885 

18,413,238 
(7,625,057) 

(177,658) 

(1,732,416) 

15,001,888 

(688,954) 

(461,560) 

151,153 

(999,361) 

3,500,000 

(3,500,000) 

(1,181,885) 

(1,181,885) 

12,820,642 
70,057,683 

82,878,325 

(524,301) 

31 December 
2019 

12,556,864 

363,015 

9,714 

716,880 

(262,008) 

1,301,760 

(11,889,506) 

2,204,409 

(1,155,008) 

3,846,120 

(904,501) 

(197,401) 

11,442,481 

262,008 

10,602,587 

26,000,000 

(26,000,000) 

(1,301,760) 

{1,301,760) 

13,146,947 
56

2
910,736 

70,057,683 

(286,098) 
3,138,775 

The accompanying notes from 1 to 26 form an integral part of these financial statements 
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